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Uzbekistan is among the countries in which the electricity sector, historically, by the 

countries of Central Asia, has the opportunity to fully provide its needs at the expense of 

its energy resources. Any state can never develop as an independent state without having 

an independent electricity sector. 

Our country exports electricity to the electricity sector, not only its domestic market, 

but also to some regions of neighboring countries - Kyrgyzstan, Tajikistan, Afghanistan, 

Turkmenistan and Kazakhstan. 

From the first years of the emergence of electricity generation, until the recent past, 

the process of controlling this sector, that is, generating electricity, transmission through 

main lines and delivery through regional electricity networks, has always been brought into 

state control. This is due to the fact that while electricity generation is considered a high-

tech process, the supply of electricity to consumers has always been considered a natural 

monopoly. Subsequently, due to the development of Science and technology, an increase 

in the population, a sharp development of industrial sectors and a sharp increase in the 

demand for electricity due to an increase in entrepreneurial forms in the fields, structural 

changes in the field of electricity in developed countries took place. In developed 

countries, a private entrepreneurial environment has developed due to the 

implementation of structural changes in the field of electricity. In developing countries, 

however, the electricity sector remains under state control and under its management, for 

direct and indirect reasons. 

A different aspect of the electricity sector than other sectors, the existing problems 

and disadvantages in it do not remain without having its negative or positive impact on the 

development of the rest of the sectors. Because without electricity, no industry or network 

can plan its prospects. Therefore, since 2017 by the president of the Republic of 

Uzbekistan, in order to reform and develop the electricity sector again, the energy sector 

in the unified management has been transformed into three joint-stock companies, 

independent of each other. 

In addition, several decisions and decrees of the head of state and decisions of the 

Cabinet of ministers were developed in order to establish sustainable development in the 

field of electric power of the Republic. 

"In order to improve the efficiency of the use of energy resources, we must reform 

the energy system of our country, develop a clear strategy in this regard. First of all, it is 

necessary to privatize organizations that work inefficiently and at a loss, to end monopoly 
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situations. This requires a transition to market mechanisms to finance production, with 

extensive involvement of the private sector". 

The introduction of modern management mechanisms in the field of electricity, the 

formation of a competitive environment in the field, attracting foreign investors, achieving 

savings in production, creating an opportunity to achieve an improvement in harmful man-

made situations in the environment, affordable and high-quality electricity supply. 

Among the countries of Central Asia, the geographical location of the Republic of 

Uzbekistan - precisely in the center, historically focusing on the availability of experience 

and potential levels in the production of electricity, transmission through main lines and 

the supply of territorial power networks, can be recognized by the fact that it has high 

potential for today and perspective. 

It is possible to correctly establish the fundamental reforms carried out by the state 

in the field of electricity, introduce using the principles of a methodological systematic 

approach of modern management mechanisms in the field, form a modern competitive 

environment by attracting foreign investors in the field, see not only the supply of quality 

electricity in the domestic market of the country, but also the 

The management of the electricity sector in different countries is distinguished by the 

variety of Public Administration bodies. At the same time, in most cases, an independent 

body is formed, which is responsible for the implementation of reforms and the normal 

functioning of the market. 

Another important manifestation of technological progress is the emergence of small 

- scale electricity generation, which is becoming increasingly popular in the world. The 

small-scale energy grid is based on gas mini-power plants, diesel power plants, etc. Using 

this, environmentally friendly alternative methods of generating electricity using solar 

energy, wind, waves, etc.are becoming increasingly competitive. 

The complete restructuring of the electric energy industry, envisaged in the most 

radical model of industrial reform, was the liberalization of potential competitive activities 

(production and supply)from vertically integrated monopolists, as a result of which a 

competitive environment was formed in these areas. In this case, the monopoly is 

maintained only in the field of transmission and distribution of electricity. Countries such 

as the United Kingdom, Italy, Portugal, The Netherlands, Sweden, Denmark, Spain and 

Luxembourg followed the path of complete reconstruction. 

The experience of foreign countries shows that most often, the results of competition 

between energy companies are horizontal and vertical integration, their unification in 

different forms. Large producers and electricity consumers are being formed on 

transnational trading platforms that unite not only within the same country, but also 

neighboring countries. 

Regardless of the state system and the type of Economy, state control of the fuel and 

energy network is considered necessary. 
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A.V. According to the definition given by Barlukova, "the control mechanism is the 

weapon of influence that the control system has on the controllable object. In the 

management process, it performs two main functions: conveying information to the 

governing body about the state of the management object and ensuring the 

implementation of decisions made by the governing body". 

P.Cramton, va.Oskenfels proved the" missing money " theorem, according to which 

prices in a competitive electricity market are always too low to pay enough power. 

The mechanisms of the electricity market, which are designed to control the 

production of sustainable electricity, occupy an important place in energy exchange to 

mitigate climate change. One of the main problems is the dependence of variable 

renewable energy on operational flexible power reserves. 

In the economy of the country, the costs spent on the process of generating 

electricity, transmission through main lines and delivery through regional electricity 

networks would be desirable if calculated according to market principles. 
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